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Independent Auditor’s Report
To the Members of M/s. Ducol Organics & Colors Private Limited
Mumbai

Report on the Financial Statements

Opinion

We have audited the financial statements of M/s. Ducol Organics & Colors Private Limited (“the
Company”), which comprise the balance sheet as at 31st March 2021, and the statement of Profit and

Loss. and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given 1o us, the
aforesaid financial statements give the information required by the Act in the manner 50 required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2021, and Profit for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules there under, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Director’s report, but does not include the financial
statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
nformation, we are required to report that fact. We have nothing to report in this regard.
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Emphasis of the matter
1. We draw your attention to the fact the company accounts for gratuity dues not in

accordance with revised Accounting Standard — 15 on “Employee Benefits”. Since the
company has not ascertained gratuity liability based on actuarial valuation and has also not
determined leave encashment benefit, the quantum of the said liability and its impact on
profit/reserves cannot be ascertained.

2. We would also like to draw your attention to the fact (hat the company discloses sale
inclusive of Goods and Service Tax. As on 31" March, 2021, the amount of GST included in
sales turnover is Rs 12,76,33,454/-.

3. Included in debtors shown in the balance sheet is an amount of 50,64,546/- due from two
debtors which though the company claims to be good and recoverable, in our opinion
recovery of the same is doubtful. and no payment has been received in respect of these two
debts. In our opinion, the Company should make a full provision doubtful debt which will
further decrease the profit during the year by the said amount of Rs 50,64,546/- and impact
the reserves of the Company.

4. The company has advanced Rs 20,00,000/- towards purchase of an immovable property,
which is classified by the company as doubtful but no provision for the same has been
made. In our opinion, the Company should make a full provision for the amount so
advanced which will further decrease the profit during the year by the said amount of Rs
20,00,000/- and impact the reserves of the Company.

Our opinion is not modified in respect of the matter emphasized above.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these financial statements that give a
true and fair view of the financial position, financial performance, (changes in equity) of the Company in
accordance with the accounting principles generally accepted in India, including the accounting
Standards specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate implementation and maintenance of accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statement that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. Those Board of Directors are also responsible for
overseeing the Company’s financial reporting process. ===
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements

As part of an audit in accordance with SA, we exercise professional judgment and maintain professional
skepticism throughout the audit.

We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances.

Under Section 143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls with reference to financial statements in place and the
operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors' report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Our opinion is not modified in respect of this matter.
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Report on Other Legal and Regulatory Requirciaents

As required by the Companies (Auditor’s Report) Order, 2016 issued by the Central Government of India
in terms of Section 143(11) of the Act, we give in the “Annexure I” a statement on the matters specified
in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

¢) The Balance Sheet and the Statement of Profit and Loss, dealt with by this Report are in agreement
with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

¢) On the basis of the written representations received from the directors as on 31st March, 2021 taken on
record by the Board of Directors, all the directors are qualified as on 31st March, 2021 on being
appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer Annexure Il

g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i. The Company does not have any pending litigations which would have a material impact its financial
position,

ii. The Company did not have any long-term contracts including derivative contracts and as such this
paragraph does not apply to it .

iii. There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company.

ForAP & Co
Chartered Accountants

nuddin G Quettawalla
Partner
M. No. 0016014

UDIN: 21016014AAAADL9436

Date : 20/11/2021
Place: Mumbai

.—w
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Annexure I referred to in paragraph 1 under the heading Report on other legal and regulatory

requi

rements of the Independent Auditors' Report of even date to the members of Ducol Organics

& Colors Pvt. Ltd. on the financial statements for the year ended 31" March, 2021.

i

iii.

vi.

vii.

Auditors’ Report — Ducel Organics & Colors Private Limited) .

In respect of its fixed assets:

(a) The company has maintained memorandum of records showing full particulars including
quantitative details and situation of its fixed assets.

(b) As explained to us, fixed assets have been physically verified by the Management at
reasonable intervals in accordance with the regular program of verification which, in our
opinion, provides for physical verification of all the fixed assets at reasonable intervals.
According to the information and explanation given to us, no material discrepancies were
noticed on such verification. As per the verification conducted by the management, assets
which did not have any useful life have been written off in the current year.

(¢) With respect to immovable properties of land and buildings, according to the information and
explanations given to us and the records examined by us and based on the examination of the
registered sale deed / transfer deed / conveyance deed / court orders approving schemes of
arrangements/amalgamations provided to us, we report that, the title deeds of such
immovable properties are held in the name of the Company as at the balance sheet date.

(a) In As explained to us, inventories of have been physically verified by the management at
regular intervals during the year.

(b) The discrepancies noticed on physical verification of inventory as compared to book
records were not material and have been properly dealt with in the books of account.

According to the information and explanation given to us, the Company has granted temporary
loans to firms and company, covered in the register maintained under Section 189 of the Act in
which the directors are interested.

a. According to the information and explanations given to us and based on the audit
procedures conducted by us, we are of the opinion that the terms and conditions of the
aforesaid loans granted by the company are not prejudicial to the interest of the company.

b. The schedule of repayment of principal in respect of such loan is not stipulated. The loan
is repayable on demand and principal has been received when demanded by the
company. Thus we are unable to comment on whether the repayments or receipts are
regular and report amounts overdue for more than 90 days if any as required under
Paragraph 3(iii)(c) of the order..

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act, with respect to the loans and
investments made.

In our opinion and according to the information and explanations given to us, the Company has
not accepted any deposits from the public in accordance with the provisions of sections 73 to 76
of the Act and the rules framed there under.

According to the information and explanations given to us, the maintenance of cost records under
Section 148(1) of the Companies Act, 2013 is not applicable in view of rule 3 of the Companies
(Cost Records and Audit) Amendment Rules, 2014 and therefore, the provision of clause (vi) of
the Order are not applicable to the Company.

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, except under few instances the Company has
generally been regular in depositing undisputed statutory dues, including Provident Fund,
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viii.

iX.

xi.

xii.

xiii.

xiv.

XV.

Employees’ State Insurance, Income-tax, Sales-tax, Service Tax, Custom Duty, Excise
Duty, Value Added Tax, Cese or other material statutory dues applicable to it with the
appropriate authorities.

(b) There were no outstanding statutory dues as at March 31, 2021 for a period of more than
six months from the date they became payable.

(¢) According to the information and explanations given to us, there are no disputed statutory
dues, pending to be deposited as on 31st March, 2021:

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of loans or borrowings to financial institutions, banks and debenture holders.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term lo~ns during the year. Accordingly, paragraph 3 (ix) of the Order is
not applicable.

According to the information and explanations given to us, no fraud by the Company or on the Company
by its officers or employees has been noticed or reported during the course of our audit.

According to the information and explanations give to us and based on our examination of the records of
the paragraph 3(xi) of the order is not applicable.

In our opinion and according to the information and explanations given to us, the Company is not a nidhi
company. Accordingly, paragraph 3(xii) of the Order is not applicable. According to the information and
explanations given to us and based on our examination of the records of the Company, transactions with
the related parties are in compliance with sections 177 and 188 of the Act where applicable and details of
such transactions have been disclosed in the financial statements as required by the applicable accounting
standards.

According to the information and explanations give to us and based on our examination of the records of
the Company, the Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not entered into non-cash transactions with directors or persons connected
with them. Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934

ForM/s AP & Co

Chartered Accountants
Firm registration no. 100040W

inuddin G Quettawalla

....'.'u.n:-./-(nnut——- 1

Membership no. 0016014
Partner

Date: 20/10/2021
Place: Mumbai

-M
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Annexure II referred to in paragraph 2 clause funder the heading Report on other legal and
regulatory requirements of our report of even date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Act

We have audited the internal financial controls over financial reporting ofDucol Organics &Colors Pvt.
Ltd. (“the Company”) as at 31st March, 2021 in conjunction with our audit of the Financial Statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI™).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing issued by ICAT and deemed to be prescribed under Section143 (10) of the Act, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and both issued by the ICAL Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A Company’s internal financial control over financial reporting is process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A Company’s internal
financial control over financial reporting includes those policies and procedures that:

(a) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

M
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(b) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles and that
receipts and expenditures of the Company are being made only in accordance with authorisations
of management and directors of the company; and

(c) Provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has in place internal financial controls system over financial reporting
which was operating as at 31st March, 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Intemal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India. Although, the directors control the day to day activities, the internal
control needs to be strengthened for effective controls and reporting.

ForM/s AP & Co
Chartered Accountants
Firm registration no. 100040W

inuddin G Quettawalla
Membership no. 0016014
Partner

UDIN: 21016014AAAADL9436

Date: 20/10/2021
Place: Mumbai

m
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M/S DUCOL ORGANICS AND COLOURS PRIVATE LIMITED

Chartered Accountants
Firm Regn No. 1

) .

Wy

(zainuddin G. Quettawalla)
Partner
M. No. 16014

Place : Mumbal

Dated: N0 NACT 20N

Balan [ rch, 2021
5. No. Note As at 31 March, 2021 As at 31 March, 2020
No.
Rs Rs
A EQUITY AND LIABILITIES
1 |Shareholders' funds
Share capital 2 30,000,000 30,000,000
Reserves and surplus 3 159,264,069 140,371,617
189,264,069 170,371,617
2 |Non-current labilities
Long-term borrowings 4 141,778,159 172,513,916
Short-term borrowings 5 (5,358.634) 57,176,733
Deferred tax llablities (net) 15,812,799 15,085,337
152,232,334 244,785,986
3 |[Current liabilities
Trade payables 6
A Total cutstanding dues of micro enterprises
and small enterprises
B.Total outstanding dues of ereditors other than 209,791,238 199,298,907
micra enterprises and small enterprises
Short-term provisions 7 5,120,000 15,220,000
Other Current Liabilities g 22,927,217 8,545,365
237,838,455 223,064,272
TOTAL 579,334,858 638,221,876
B ASSETS
1 |Mon-current assets
Pro Plant & E nt
Tangible assets 9 194,992,537 189,154,293
Lang-term loans and advances 10 9,686,734 9,606,321
Man Current Investments 11 1,006,800 1,006,800
2 |Current assets
imventories 176,261,168 216,678,936
Trade Receivable 12 97,715,929 101,013,753
Cash and cash equivalents 13 16,304,281 27,007,029
Short-term loans and advances 14 64,316,116 64,628,132
Other Current Assets is 19,051,293 29,126,611
373,648,787 438,454,462
TOTAL 579,334,858 638,221,876
See accompanying notes forming part of the financial 23
statements
In terms of our report attached.
For M/s. AP & Co. For and on Behalf of the Board of

M/ Ducol Organics and Colours Private Limited

Jfd

Director Director
Aamer Ahmed Farid Hanl Ahmed Farid
DIN : 00711705 DIN : 00711968
Place : Mumbai

oated: 9 () OCT 2021




M/S DUCOL DRGANICS AND COLOURS PRIVATE LIMITED

{Zainuddin G. Quettawalla)
Partner
M. No. 16014

Place : Mumbai

20 0CT 2021

Stat t of Profit a ear _ggj_ll March, 2021
5. No. Particulars Note For the year ended
Nao., 31 March, 2021 31 mMarch, 2020
Rs Rs
1 |Revenue from operations 16 906,796,514 836,631,121
Other Income 17 9,423,491 5,487,350
2  |Total Revenue 916,220,005 842,118,471
3 |Expenses:
Cost of Material Purchased 18a 474,492,279 512,025,825
Changes in Inventories 18b 40,417,767 [27,924,165)
Employee Benefits Expenses 19 41,755,224 44,278,263
Finance Cost 20 27,358,839 27,332,951
Depreciation and amortisation éxpenses 21 22,101,189 17,275,191
Other expenses 22 286,206,120 265,173,753
4 |Total expenses 892,331,418 £38,161,818
5 | Profit before Exceptional [Extra Ordinary items & Tax (2 - 4) 23,888,587 3,956,654
6 |Tax Expenses:
Current tax expense 4,500,000 620,000
7 | profit After Current Tax (5-6) 19,388,587 3,336,654
B Other Tax Expenses
(i} Current tax expense relating to prior years {221,327) 74,281
(i} Daferred tax Liability reversed 717 462 1,513,577
9 |profit for the period (7-8) 18,892,452 1,748,796
——
18,892,452 1,748,796
10 |Eamnings per equity share:
Basic & Diluted 6,30 0.58
11 [Mumber of Shares 3,000,000 3,000,000
See nying notes forming part of the financial statem
In terms of our report attached.
For M/s. AP & Co. For and on Behalf of the Board of
Chartered Accountants M/5 Ducol Organics and Colours Private Limited
Firm Regn No. 1 W
. L
FYS L i

Fd

Director - Director
Aamer Ahmed Farid Hani Ahmed Farid
DIN ; 00711705 DIN : 00711968

Place : Mumbai

predz 70 OCT 2021
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M/S. DUCOL ORGANICS AND COLOURS PVT. LTD.

SCHEDULE — 1

ACCOUNTING POLICIES AND NOTES FORMING PART OF ACCOUNTS
FOR FY 2020/2021

Significant accounting policies :

a) System of accounting

The financial statements have been prepared in compliance with all material aspects of the Accounting
Standards prescribed in the Companics (Accounting Standards) Rules, 2006 issued by the Central
Government. to the extent applicable and in accordance with the relevant provisions of the Companies Act,
2013.

The financial statements are prepared under historical cost convention and on the accounting principles of a
going concern.

The company generally follows accrual basis of accounting except for discounts which are recorded on cash
basis.

b) Use of estimates

The presentation of financial statements in conformity with generally accepted accounting principles
(GAAP) requires management to make estimates and assumptions that affects the reported amounts of
assets and liabilities and the disclosures of contingent liabilities on the date of financial statements and
reported amounts of revenue and expenses for that year. Although these estimates are based upon
management's best knowledge of current events and action and Actual results could differ from those
estimates. Any revision to accounting estimates is recognized prospectively.

¢) Cash Flow Statements —As per Accounting Standard AS-3 issued by the Institute of Chartered
Accountants of India.

d) Fixed Assets and Capital Work in Progress

Fixed Assets are stated at cost of acquisition inclusive of freight, duties, taxes and other incidental expenses
less GST credit claimed to the extent available and accumulated depreciation.  Capital Work in progress
in respect of Ffactory buildings(Units LIL, 111, 1V, Head Office ., V & VI) disclosed in the previous year
under work in progress is not transferred during the year to factory building account as work was in
progress. Capital work in progress of office premises includes cost of assets that are not yet ready for
intended use and include cost of direct inputs as well as indirect costs.

¢) Depreciation

Depreciation on fixed assets is provided on the written method as per the useful life specified in Schedule 11
to the Companies Act, 2013 and on certain assets useful life is estimated by the management which is more
than that specified under the Companies Act, 2013.

¢) Inventories :
|. Raw Material is valued at cost including Goods & Service Tax.

2. Stock in process and semi finished goods are valued at raw material cost plus process cost incurred
thereon as valued and certified by a Director

3. Finished Goods are valued at cost incurred towards purchase of raw material , conversion cost and other
cost directly attributable to bringing the inventory at its present location and condition.

4. Stores , spares and packing and printing materials are valued at cost on all inclusive basis.

h) Revenue Recognition

Sale of goods is recognized at the point of dispatch to the customers. Gross Sales and purchases are
accounted inclusive of GST ff“' & s
w
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GST paid is debited to Profit & Loss account. The Amount of GST Included in sales turnover in Rs.
12,76,33,453.84.

i) Borrowing cost
Borrowing costs are charged to revenue in the period in which they are incurred. Interest on term
loan for the purpose of Investment in New Unit is capitalized till the date of commencement of commercial

production,

i) Foreign Currency transaction

Foreign currency transactions are recorded at the exchange rates prevailing on the date of such
transactions. Difference in exchange is recorded as income/ expenses of the year. Year end balances in
respect of outstanding in relation to Foreign currency payments are translated at the exchange rate
prevailing on the Balance sheet date in accordance with Accounting Standards AS 11 issued by the
Institute of Chartered Accountant of India. Difference in exchange on import purchase is recorded as
income/expenses of the year and disclosed under production expenses and difference on export is recorded
as income/ expenses of the year and disclosed under other income/expenses.

Expenditure in Foreign Currency [In Rupees| Current Year Previous Year
a) C& F Value of Import Purchases 58,46,402.00 2,07,80.784.00
b) Traveling expenses 1,82,957.57 22,95,252.00
¢) FOB value of exports 8,03.23,673.00 6,42,22.669.00

k) Purchases are inclusive of all duties including GST.

I) Retirement Benefits

No provision has been made in the accounts in respect of the accrued gratuity liability and leave
encashment benefits at the time of retirement which is being accounted for on an actual payment basis. This
method is contrary to Accounting Standard-15 of Accounting Standards prescribed by the Institute of
Chartered Accountants of India. The estimated liability in this regard as on the date of the Balance Sheet
has not been quantified.

m) Taxation
i) Provision for income tax for the current year is made on the basis of the normal provision of the Income
tax Act, 1961 after taking into consideration of MAT Credit available.

i) Deferred tax for timing differences between the book profits and tax profits for the year is accounted for
using the tax rates and laws that have been enacted or substantially enacted as of the balance sheet date.
Deferred tax assets arising from timing differences are recognized to the extent there is a virtual certainly
that these would be realized in future and are reviewed for the appropriateness of their respective carrying
values at each balance sheet date.

n) Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an asset may be
impaired. If any such indication exists, the management estimates the recoverable amount of the asset. If
such recoverable amount of the asset is less than its carrying amount, the carrying amount is reduced to its
recoverable amount. The reduction is treated as an impairment loss and is recognized in the profit and loss
account,

0) Provisions, contingent liabilities and contingent assets :
The company creates a provision when there is a present obligation as a result of a past event that probably
requires an outflow of resources and a reliable estimate can be made of the amount of the obligation. A
disclosure for a contingent liability is made when there is a possible obligation or a present obligation that
may, but probably will not, requires an outflow of resources. Where there is a possible obligation or a
present obligation in respect of which the likelihood of outflow or resources is remote, nNo provision or
disclosure is made.




M/S DUCOL ORGANICS AND COLOURS PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF ACCOUNTS

FOR THE FINAN YEAR 2020/2021
Shareh
Note - 2 - Share | :
Particulars As at 31 March, As at 31 March,
2021 2020
Rs RS

Authorised :
3000000 Equity Shares of Rs. 10/- each 30,000,000 30,000,000

Total Of Authorised Share Capital 30,000,000 30,000,000
Issued And Subscribed :
3000000 Equlity Shares of Rs, 10/- each 30,000,000 30,000,000

Total Of lssued & Subscribed Capital 30,000,000 30,000,000
Paid -Up
3000000 Equity Shares of Rs. 10/- each 30,000,000 30,000,000

Total Of Paid-Up Share Capital 30,000,000 30,000,000

N A

Reconciliation of number of shares outstanding :

Particulars Equity Shares Preference Shares
Number (Rs) Number (Rs)
Shares outstanding a1 the beginning of the year 3,000,000 30,000,000 .
Shares Issued during the year . -
Shares bought back during the year & 5
Shares outstanding at the end of the year 3,000,000 30,000,000
NOTEZB
Detall of shareholders holding more than 5% shares :
Name of Shareholder As at 31 March 2021 As at 31 March 2020
No. of Shares | % of Holding | No. of Shares held % of Holding
held
Ali Bagash 1,000,000 33.33% 1,000,000 33.33%
Aamer Farid 1,000,000 33.33% 1,000,000 33.33%
Hanee Farid 1,000,000 33.33% 1,000,000 33.33%
Total Shares for the year 3,000,000 100% 3,000,000 J.IIIE
Note - 2C

In the last 5 years, the company has not
i) alloted any shares as fully paid up pursuant to contract{s) without being received in cash.
i} alloted any bonus shares
it} bought back its shares

For Ducol Organics & Colniirs Pvt. Ltd.

Director

For Ducol Organics & Celours Pvt. Ltd.
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Director




Particulars As at 31 March, As at 31 March,
2021 2020
Rs Rs
Balance in Profi Coun
Opening Balance 140,371,617 138,622,821
{+) Net Profit/{Net Loss) For the current year 18,892,452 1,748,796
Total 159,264,069 140,371,617
Non - r ilities :
Mote - 4- Long Term OWIngs :
Particulars As at 31 March, As at 31 March,
2021 2020
Rs Rs
Term loans
Secured Loans
Loans against vehicles 1,575,461
Less: Short term borrowings | Refer Note 8) {381,260) 1,194,201 2,508,009
Term loans 163,129,915
Less: Short term borrowings [ Refer Note B) (22,545,957) 140,583,958 170,005,907
Total 141,778,159 172,513,916

Note :
Vehicle loans
1 Loans against vehicles are secured against hypothecation of vehicles against which loans are taken.

Term Loan : Apna Sahakari Co - Operative Bank Itd
7 Primary:- First charge by way of mortgage of entire immovable fixed assets consisting of

The immovable fixed assets of the company include:
a) Land & bullding situated at Piot no.22/2 MIDC Ind. Area, Taloja, Taluka Panvel, Dist - Raigad.
b Land & building situated on Plot No. 1-5/1 in ihe Taloja, Industrial Area, Chal & Khairane Budruck Taluka,

Panvel District - Raigad.
Collateral - First charge by way of hypothecation on fixed assets of the company installed at

industrial premises as mentioned above

Term Loan with NKGSB Bank
3 Primary - 1) Extension of first charge on entire immovable fixed assets of the company

The immovable fixed assets of the company include:
a) Land & bullding situated at Plot no.22/2 MIDC Ind, Area, Taloja, Taluka Panvel, Dist Raigad
b} Land & building situated on Plot No. I-5/1 in ihe Talgja, Industrial Area, Chal & Khairane Budruck Taluka,

Panvel District - Raigad.

¢) Land & building situated at Plot no.K 7 Mahad, Dist Raigad & hypothecation of movable fixed asset at K7, Mahad

For Ducol Organics & Colours Pvt, Ltd. For Ducol Organics & Colours Pvt. Ltd.

Director Director




MNote - hart Term r g
Particulars As at 31 March, As at 31 March,
2021 2020
Rs Rs

Unsecured Loans
From Directors 962,372 1,433,366
From others 500,000 500,000
Secured Loans
Waorking Capital Loan from Bank (6,820,996) 55,243,367

Total (5,358,624) 57,176,733

Working Capital Security:

Primary :- First charge by way of hypothecation of entire current assets of the company, present
and future,including entire stocks (including goods in transit] & receivables

Collateral :

1) Extension of first charge on entire immavable fixed assets of the company
The immovable fixed assets of the company include:

a) Land & building situated at Plot no.22/2 MIDC Ind. Area, Taloja, Taluka Panvel, Dist Raigad
b) Land & bullding situated on Plot No. I-5/1 in ihe Taloja, Industrial Area, Chal & Khairane Budruck Taluka,

Panvel District - Raigad.

c) Land & building situated at Plot no.K 7 Mahad, Dist Raigad & hypothecation of movable fixed asset at K7, Mahad

rrent ili &
Particulars As at 31 March, As at 31 March,
2021 2020
Rs R4
Total outstanding dues of micro enterprises and small enterprises .
{Please refer Note hereinbelow]
Total outstanding dues of creditors other than micro enterprises and small enterprises
Acceptances 202,747,265 196,979,292
Other Than Acceptances 7,043,972 2,319,616
Total 209,791,238 199,298,907

Small and Medium Sized Company.

ascertained and not disclosed.

The company is a Small and Medium Sized Company {SMC] as defined in the general instructions in respect of Accounting Standards
natified under the Companies Act, 2013. Accordingly, the company has complied with the Accounting Standards as applicable to a

The campany has not received any information from its suppliers regarding registration under the "The Micro, Small and Medium
Enterprises Development Act, 2006, Hence, the information required to be given In accordance with Section 22 of the said Act, is not

For Ducol Organics & Colours F'ut

I

For Ducol Organics & Colours Pvt, Ltd.




Note - 7 - - rovisions
Particulars As at 31 March, As at 31 March,
2021 2020
Rs Rs
For Income Tax 5,120,000 15,220,000
Total 5,120,000 15,220,000
Note - 8 - Other Current Liability
Particulars As at 21 March, As at 31 March,
2021 2020
Rs Rs
Current Maturities of Long Term Debt (Secured)
- For details of Secured please refer Note 4
APNA Sahakari Co- Operative Bank Ltd - Term Loan | 17,848,556
APNA Sahakari Co- Operative Bank Ltd - Term Loan II 2,583,845
NKGSE Bank Term Loan 2,113,556 22,545,957 8,545,365
Loans against vehicles 381,260
Total 22,927,217 8,545,365
Non-Current Assets :
Note - 8- Tangible Assets
Particulars As at 31 March, As at 31 March,
2021 2020
Rs Rs
Grass Block 331,784,917 315,606,946
Less: Depreciation 136,792,380 126,452,653
Total 194,992,537 189,154,293
Note - 10 - Long-term loans and advances
Particulars As at 31 March, As at 31 March,
2021 2020
Deposits 7,686,734 7,606,321
Advance for Purchase of Property (Doubtful of recovery) 2,000,000 2,000,000
Total 9,686,734 9,606,321
Note - 11 - Non Current Investments
Particulars As at 31 March, As at 31 March,
2021 2020
In Equity Instrument | Unguoted ) [At Cost)
NKGSB Bank | 5000 shares @ 10 each) 500,000 500,000
SVB [Chembur]{Shares] | 100 shares @ Rs 7.8 each) 7,800 7.800
Apna Sahakari Bank [Parel][Shares] | 40 shares @ 12475 each) 499,000 499,000
Total 1,006,800 1,006,800

For Ducol Organics & Colours Pyt, Ltd. For Ducol Organics & Colours Pvt. Ltd,
/ e

- Director
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Director




Note -12- Trade Receivable

Particulars As at 31 March, As at 31 March,
2021 2020
Trade receivables outstanding for a pericd More than six months
from the date they are due for payment
Unsecured, considered good 5,417,674 5,064,546
Trade receivables cutstanding for a period less than six manths
from the date they are due for payment
Unsecured, considered good 92,298,255 95,949,207
Total 97,715,929 101,013,753
Note -13- Cash and ﬂ Eﬂuiunlnnﬂ
Particulars As at 31 March, As at 31 March,
2021 2020
Cash on hand 6,240,015 6,976,120
Balances with banks
in current accounts 8,037,112 12,431,319
In EEFC Account 2,027,154 7,599,590
Total 16,304,281 27,007,029
Maote - 14 - Short-term loans and advances
Particulars As at 31 March, As at 31 March,
2021 2020
Loan To Staff B6B7,787 B&2,095
Advances
- Related Parties 456,304,787
- Others 7,873,066 54,177,853 35,426,977
Incame Tax 1,518,826 14,510,701
Prepaid Expenses BE3A410 289,410
Statutory Advances 7,248,240 13,718,949
Total 64,316,116 64,628,132
MNote - 15 - r asset @
Particulars As at 31 March, As at 31 March,
2021 2020
iscell us expenditure :[ to the extent not written
Deferred Projects Expenses Unit 3 12,391,383 16,521,844
Project Titanium 1,656,175 1,656,175
Technical Development - 5,033,532
Project Ducem 3,155,562 3,155,562
Due Diligence Advances 1,848,173 2,759,458
Total 19,051,293 29,126,611

For Ducol Organics & Colours Pvt. Ltd.

L

Director

For Ducol Organics & Colours Pyt, Ltd.

-




M/S DUCOL ORGANICS AND COLOURS PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF ACCOUNTS

FOR THE FINANCIAL YEAR 2020/2021

Note - 16 - Revenue from Operations
Particulars For the year ended For the year ended
31 March, 2021 31 March, 2020
Sale of Products 906,796,514 836,631,121
Total 906,796,514 836,631,121
Note - 17 - Other Income
—_————ee——
Particulars For the year ended For the year ended
31 March, 2021 31 March, 2020
Discount Received 6,245 24,145
Exports Duty Drawbacks 177.061 927,907
Forex Fluctuations 678,945 3,165,616
Interest Income 1,369,138 1,318,782
Rent Received 7,000,000 .
Profit on Sale of Car 192,102 -
Dividend Received 50,900
Total 9,423,491 5,487,350
Note - 18a - Cost of materials Purchased
Particulars For the year ended For the year ended
31 March, 2021 31 March, 2020
Rs Rs
Purchases During The Year 444, 427,054 487,355,995
Consumable Store Spare 85,000 96,000
Electricity Factory 10,646,076 9,571,652
Factory Expenses 3,248,068 2,135,464
Inspection Charges 6,000 3,800
Laborartory Expenses 205,856 279,904
Labour Charges 11,522,679 8.823,182
Material Testing Charges 578.676 673,034
Repair And Maintenance factory 2,161,440 2,366,232
Uniform Expenses 85,500 86,700
Water Charges 745,930 633,861
Rent of Taloja Godown 780,000
Cost of Materials 474,492,279 512,025,824.54
For Ducol Organics & Coloyrs Pvt. Ltd. For Ducol Organics & Colours Pvt. Ltd. _—




For Ducol Organics & Colours Pvt. Ltd.

J

Director

MNote - 18b - Changes in invento f h s, work-in-progress and stock-in-trade
Particulars For the year ended For the year ended
31 March, 2021 31 March, 2020
Rs Rs
Inventories at the end of the year:
Closing Stock 176,261,168 216,678,936
176,261,168 216,678,936
Inventories at the beginning of the year:
Opening Stock 216,678,936 188,754,771
216,678,936 188,754,771
Met (increase) [ decrease 40,417,767 (27,924,165}
Note - 189 - Employee benefit expenses
Particulars For the year ended 31 For the year ended 31
March, 2021 March, 2020
Rs Rs
Salaries and Wages 34,907,195 317,349,414
Directors Remuneration 4,800,000 4,800,000
EPF Employers Contribution 2,010,688 2,055,520
ESIC Employers Contribution 13,669 70,233
Labour Welfare Fund Employers 3,672 3,096
Tatal 41,755,224 44,278,263
Mote 20 Finance costs
Particulars For the year ended 31 For the year ended 31
March, 2021 March, 2020
Rs Rs
Bank Interest on working capital 26,984,400 26,849,111
Interest Paid on Term loans 374,439 483,840
Total 2?353__._539 27,332,951

For Ducol Organics & Colours Pvt. Ltd.

e il
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Director




Particulars For the year ended 31 For the year ended 31
March, 2021 March, 2020
Rs Rs
(i) Payments to the auditors comprises:
As auditars - statutory audit 200,000 200,000
Total 200,000 200,000
Note - 21 - Depreciation & Amortisation
Particulars For the year ended 31 For the year ended 31
March, 2021 March, 2020
Rs Rs
Depreciation | Note 9) 12,025,871 13,030,836
Deferred Projects Exp Unit 2 W/OFF - 113,894
Deferred Projects Exp Unit 3 W/OFF 4,130,461 4,130,461
Due Diligence Advances W/OFF (1/5) 911,324 -
Technical Development 5,033,532 -
Total 22,101,188 17,275,191

For Ducol Organics & Colours Pyt. Ltd.

-

Director




= - I iEX| nses
Particulars For the year ended 31 For the year ended 31
March, 2021 March, 2020
Rs Rs

Advertisement 181,227 75,500
Annual Maintenance Charges 511,972 670,071
Auditors Remuneration 200,000 200,000
Bank Charges 2,729,297 5,398,991
Business Promotion Expenses 6,016,758 10,893,332

Capital Advances written off 1,429,370 -
Clearing And Forwarding 923,663 648,396
Commission Paid 11,722,852 12,613,192
Computer Expenses 312,829 1,188,633
Conveyance Expenses 2,994,786 3,129,333
Courier Charges 392,405 600,518
Discount Given 114,519,013 85,151,027
Donation 3,015,534 1,693,715
Danation [B0G] 881,501 244,000
Electricity Charges 140,564 370,054
Exports Charges 517,976 525,025
Foreign Travel Expenses 423,708 2,682,575
GST 109,985,775 104,904,641
Insurance 1,457,840 1,390,707
Interest On Duties And Taxes 13,572 50,789

Interest On TDS/TCS 122,442 -
Membership & Subscription 35,970 53,804
Office & Miscellaneous Expenses 1,207,356 2,502,216
Printing & Stationery 826,298 2,159,578
Prior Period Taxes - 75,557
Legal & Professional Fees 7,304,739 9,558,805
Professional Tax Directors 7,500 7,500
Professional Tax-Co 2,500 31,400
Rent 2,136,518 1,968,207
Repairs & Maintenance 361,839 188,831
Security Charges 1,288,993 1,175,040
Staff welfare Expenses 1,046,027 2,086,565
Telephone Expenses 752,854 1,130,270
Transportation 11,067,136 9,228,952
vehicle Running Expenditure 1,675,306 1,976,530
Total 2!5,305,120 265,173,753

For Ducol Organics & Colours Pvt, Ltd.

For Ducol Organics & Colourg Pvt. Ltd.

LJ

Director
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Note 23 : Notes Forming part of financial statements
3 The accounts are prepared are for the period 151 April, 2000 to 315t March, 2021,

b, Balances of debtors, creditors and advances are subject to confirmation / reconciliations, if any. The management does not expect any material
difference affecting the financial statements on such reconciliation / adjustments. in the opinion of the management, cufrent assets, Igans and advances
have a value on realization in the ordinary course of business at least equal to the amount at which they are stated in the balance sheet. The provision for
depreciation and for all knawn liabilities is adequate and no in excess of the amount reasonably stated.

. Deferred tax assets/labilities [net) :
Deferred tax is recognized in accordance with Accounting Standard (AS) -22 "Accounting for taxes on income” issued by The Institute of Chartered
Accountants of Indla. Major components of delerred tax assets and llabilities, arising on account al timing dilferences are as below

Particulars As at 31.03.2021  (in Rs.)
Deferred tax liability at the beginning of the year 15,095,337
Deferred tax liability debited to Profit and Loss account of the year 717,462
Deferred tax lability as av 31.03.2021 15,812,799
d. Earnings per share

Sr. Nou Particulars Current year | in As.)
1l Met profit/{loss) after tax available for equity share holder 18,892,452
[1l1} Weighted average number of equity shares outstanding

a1 the year end (nos) 3,000,000
(1) Basic and diluted earnings / (loss] per share .30
liv) |Neminal value of share (Rs.) 10

e. Additional informatian pursuant to the provisions of paragraph 3, 4-C and guantitative details are enchosed

herewith .
{i} - Related Party Disclosures ;
Related party relationship : MName
1) Ali Bagash
21 Hani Farid
]ulrmnn during the year 3) Aamer Farid
1) M.A Bagash
2} Jagira Real Estate Pyt. Ltd
Enterprises on which key management personnel or their relatives has significant influence 3] Jazira Plantation Pvt. Lid
4} Prime Foods & Confectionary LLP
Notes:
The related party relationships have been determined on the basis of the requirements of the Accounting (AS) - 18 “Related Party Disclosures”
issued by The Institute of Chartered Accountants of India and the same has been furnished by management which is refied upon by the Auditors,
The relationships as mentioned above pertain to those related parties with whom transactions have taken place during the year, except where
control exists.
Transactions with related parties ©
Name |l‘.‘ln account Amount [in Rs)
M/s. M.A. Bagash [Rent 1,182,074
Mr, Hanl Farid Salary 1,400,000
Mir, Aamer Farid Salary 2,400,000
prima Foods & Confectionery LLP Interest Receivable 1,336,409
Loan Given [ excluding
Prime Foods & Confectionery LLP interest credited) 18,633,497
Loan advanced
Prime Foods & Confectionery LLP repayment 111,800
Mr. Hani Farid Loan Received 160,000
Mr, Hani Farid Loan Repaid G03,420
[Mr. Aamer Farid Loan Received 410,000
[Mr. Aamer Farid |Loan Repaid 437,574
For Ducol Organics & Colours Pyt. Ltd. Forfucol Omganica & Coliwe Pye. L

‘e -
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rector Director



Balances gutstanding of related parties :

[Name Amount [in Rs) Remarks
Mr, Hani Farid 277,943 | Payable
Mr. Aamer Farid 36,833 | Payable
Mr. Ali Bagash 647,546 | Payable
[Prime Foods & Confectionery LLP 46,273,787 | Receivabla
IM.F:. M.A, Bagash 96,699 | Payable
|laﬂra Real Estate 31,000 | Recrivable

1. There is no impairment loss on fixed assets on the basis of review carried out by the management in accordance with Accounting Standard [AS) - 28
Impairment of Assets issued by the Institute of Chartered Accountants of india,

g- During the year, there was no employee, who was In receipt of remuneratbon of Rs. 5,00,000/- per month and in the aggregate not less than Rs. 60,00,000/-
per annum,

h. Details of payments to Auditors for audit fees Rs.2,00,000/- (excl GST) {Previous Year:Rs. 2,00,000/- )
I, Previous year figure have been reclassilied & grouped corresponding to current year,

Signatures to schedule 1to23

For M/s. A P & Co. For and on Behalf of the Board of
Chartered Accountants M/s Ducol Organics and Colours Private Limited
Firm Regn Ho.

R

“ludnl-.

\) st

(zainuddin G. Quettawalla) Director _— TDirector
Partner ' Aamers Ahmed Farid Hani Ahmed Farid
M. No. 16014 M : 00711705 DIN : 00711968

Place : Mumbai Place : Mumbal

a2 ) OGT 2070 #2720 0CT 2021
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